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A letter from our CEO, Karl Zimmer 

 

Annual Shareholder Meeting 

Premium Peanut will host its Annual Shareholder Meeting  on 

 Friday, March 1, 2019 

Location: Douglas Central Square Complex, Gym B 

Time: Lunch served at 12:00 PM 

Meeting will begin at 12:30 PM 

2017 Crop Dividends Will Be Distributed 

As the 2018 harvest comes to an end, we are well underway in shelling the 2018 crop.  We know it was a very 

challenging harvest due to weather, especially late in the season.  The good news is that, working in coopera-

tion with our growers and buying points, we have invested a lot of time, money and resources in maintaining 

the quality of our farmerstock from harvest through storage, until it is time for it to be shelled.  Over the past 

several crop years, we have collected a lot of data from harvest grades; regrade information when farmerstock 

comes to the shelling plant; information from warehouses on temperatures, humidities and other environmental 

factors; and then finally quality data on shelled product, comparing back to the quality of the product in the field 

prior to and at harvest.  A lot of time and resources, yes, that also has led to additional efforts at harvest by 

segregating farmerstock based on a number of grade and quality characteristics.  All of these efforts are yield-

ing results, with us seeing very good quality on our shelled 2018 product.  Thank you to our growers and buying 

points for all of their efforts in achieving these results. 



A letter from our CEO, Karl Zimmer Continued 

 

As you will read in this newsletter, we have been shelling 2018 crop since late last year, on schedule.  With our 

structure, we know how many tons will be planted (and hopefully harvested) each year, and can effectively work 

with our customers to align shipments with what we expect from harvest.  This allows us to be very reliable in 

delivering on our commitments to our customers, and being ready to ‘shell out’ timely of the prior year’s crop, 

reducing costs and potential quality issues.   

We have also ‘closed the books’ on the 2017 crop, and the board recently declared the dividend for 2017; 

checks will be distributed at the annual shareholder meeting.  In addition to paying more than loan value (we 

essentially paid $475 / ton for every ton, being competitive with the market) on 2017 crop, we are proud to have 

created additional value and being able to distribute dividends in excess of what we committed in our 

‘prospectus’ documents.   

Below is an update from Alex Izmirlian on the domestic peanut market, that you may find of interest, as well.   

_________________________________________________________________________________________ 

Prices for 2018 crop, after starting the year at the mid 40’s level, seem to be moving slightly upward, especially 

for quality material. I don’t see anybody today at levels better than 46 cents, with most sellers higher. I am not 

seeing sellers for EU material, but would call the market 53 to 55 cents basis. For the past couple of weeks, 

shellers seem to feel more comfortable with the market and their positions. The real long positions were sold at 

the end of last year. I believe that two things are driving this market slightly upward. One, there are some ques-

tions about the quality of the 2018 crop especially as to what percentage of the crop was affected by the hurri-

cane, either through warehouse damage or crop damage. Secondly, the market seems to feel that despite the 

projected healthy carryover, the carryover for the year after could be much lower depending on 2019 crop plant-

ings and 2018 crop quality issues.  

We also recently saw farmerstock contracts being offered at roughly us$ 400.- per fsst. Offers on new crop edi-

bles have also either gone away or moved higher. As to what will happen with plantings, I think it is a little early 

to make predictions. At the moment, I would say that plantings will probably be the same as last year. Cotton is 

still weaker than what it was, but any run in cotton prices could potentially push a little more cotton plantings.    

Looking at the supply/demand, it is somewhat difficult to figure it out because of the number of moving parts. If 

we assume a 2.67 million fsst for 2018 crop and a 2.7 million fsst for 2019 crop and leave the exports at the 

same levels as last year, the carryover should be 1.125 million fsst this year and 0.895 million fsst next year. 

Exports could certainly go down from those numbers especially next year. And how does the 2017 crop forfei-

tures and the 2018 crop quality issues play into this? The numbers still reflect a healthy carryover, but one that 

is getting closer to what the market needs, thus we can’t afford many unforeseen issues such as quality issues 

or crop problems. So looking at those numbers, it is not a surprise to see slightly higher prices.  



 

 

2018 Peanut Harvest– Ronnie Myers, Regional Procurement  Manager 

Shareholder Update- Graham Raley, Inventory and Procurement Accountant 

The 2018 harvest has finally come to an end, and it was nothing short of a memorable one to say the least.  

From Hurricane Michael threatening our crop, to the late season rains, this was one of the most challenging 

harvest seasons.  Premium Peanut bought and handled all the tons we anticipated, and the overall quality of 

the crop was above average.  With the increased damage limit on Seg 2’s this year, we had very few peanuts 

go Seg 2.  Overall, the work and preparation done at the buying points has been instrumental in the first few 

months of shelling the 2018 crop.  This helped the shelling plant start up earlier than anticipated and allowed us 

to provide new crop peanuts to our customers ahead of schedule.  We’d like to say thank you to all our growers 

and buying points for hanging in there during this challenging year and helping us get off to a great start for this 

shelling year. 

Many of our growers have been negatively impacted by the closure of FSA offices related to the government 

shutdown. Thankfully, Premium Peanut has not been negatively affected up to this point due to the planning of 

our financial department by redeeming peanuts in bulk before the shutdown. Premium Peanut has also sought 

to direct purchase peanuts from farmers who have contracted loads that have not been receipted into the loan 

program yet.  

We are excited that the Board has declared the second annual dividend, for the 2017 crop. In addition to paying 

market value for farmer stock at harvest, we are pleased to pay this dividend, in line with our goal to capture 

maximum value for our grower/owners from their peanuts. The 2017 dividend checks will be distributed at the 

annual shareholder meeting on March 1st, 2019.  

 Oil Mill Update– Bill Thelen, Oil Unit Manager 

The oil mill continues to improve day-to-day as our operators become more seasoned to operating the plant.  

We have continued to add customers to both the oil and meal side of the business with great feedback.  In 

early January, we completed another customer audit with positive feedback.  The plant continues to ship 

both oil and meal out by rail as well as by truck.  We look forward to expanding our abilities and customer 

base, and are excited about the new opportunities they will bring.    

The Shelling Plant continues to see strong performance, with over 70,000 tons of the 2018 crop completed.  

The plant is seeing good yields, good grades and minimal aflatoxin issues while shipping around 24,000,000 

pounds of peanuts per month and maintaining good costs. We continue to receive excellent feedback from our 

customers and are doing our best to keep it that way; can’t wait to see what the rest of the 2018 crop has to 

offer and look forward to sharing those updates.    

Shelling Plant Update– Stacy Harper, Plant Manager 



 

 

Contact Us 

Give us a call for more 

information about our ser-

vices and products  

Premium Peanut  

311 Barrington Rd.  

Douglas, GA 31535  

(912) 331-7020  

Visit us on the web at : 

www.premiumpnut.com  

Premium Peanut  

311 Barrington Road  

Douglas, GA 31535  

 

 

 

 
 

 

 

Premium Peanut is a proud supporter of The Peanut Institute. The knowledge 

gained from the research the institute has conducted has proved very beneficial 

to not only the peanut industry but consumers as well. The Peanut Institute utiliz-

es social media, newsletters, e-bites and other numerous avenues of communi-

cation to educate and promote the many benefits of the peanut. 

The Peanut Institute is a non-profit organization that strives to create a healthier 

world by growing awareness of the health and wellness benefits of peanut and 

peanut products through targeted research and communication.  The Peanut 

Institute has been funding peanut nutritional research since its beginning in 

1996, building relationships over the years with prestigious universities globally.  

Our partnerships with the entire peanut industry enable us to share the story of 

the health and nutrition attributes of the peanut providing a unified nutrition mes-

sage for consumers. 

The peanut has been declared a superfood hero!  It is dense with protein, vita-

mins, minerals, healthy fats, fiber and bioactive compounds.  A small serving - 

one ounce of peanuts or two tablespoons of peanut butter delivers superior 

health benefits.  Studies have shown the effects of peanuts on our health include 

reduced risk of heart disease, reduced risk of Alzheimers disease, reduced risk 

of diabetes, and reduced risk of cancer.  Peanuts are adaptable, available, af-

fordable and sustainable.   

The coming year will be full of new and exciting research and marketing opportu-

nities.  We look forward to sharing with you the super news about this superfood 

in super interesting ways. 


